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AL / . 
THIS AGREEMENT e n t e r e d i n t o , In du rDl l ca t e , on t h i s 

da;- of GU^Z^yvn ,̂ , A. D. 1950 , by and be tween FH03T 
CO., a c o r ^ o r a t i ^ n o r g a n i z e d u n d e r t a e l a w s of t l i e^S ta . t e of 
• • ' i scons in , - o a r ^ o f t i ie f i r s t l o a r t , and H. G-. KCENIG-, of Twin 
Lances, •.. 'isGonsin, r ) a r ty of t he eecond -oar t , 

Ĵ I T N E S 3 S T H: 

That In consideration of the mutual covenants and 
arrreeraents herein contained, and One Dollar (ill.OOO each to 
the other oaid by the -oarties, it is agreed by and between 
said oarties, as follows: 

'•JHEREA3, the oarty of the second r)art has orif̂ lnated 
and designed a useful article known a.s a three way elbow and 
bent tube connection to be used in -olace of conventional tee 
and tailr)iece outlet, Tvhich makes a C. W. & 0. variably usable 
for re'oair work by allowing a variable outlet, thereby missing 
joists on reoair work; anci the r)arty of the first part is will­
ing to manufacture and market the s'ame under its own name in 
the usual course of its nlumbing su'ooly business, to wholesa.le 
jobbers and manufacturers: 

1. Party of the first ôart agrees to manufacture and 
market a limited and reasonable number of said useful article 
for the ouroose of ascertaining the desire of the trade to stock 
and use the same. Party of the first ôart shall be the sole 
judge as to the number to be manufactured under the terra "lim­
ited and reasonable." Party of the first -oart, however, shall 
not take such device for the ouroose of "killing" the same to 
the end that the sam.e shall never be sold or issued to the 
trade, all subject, however, to the provisions of r)aragrar)h 
10 hereof. 

3. Party of the first oart will loay to the oarty of 
the second oart, on any number of said article so manufactured 
and sold by it, uo to a ouantity but not exceeding six thousand 
(6,000), a royalty of Twelve Gents (l2^) -oer article. On any 
article sold and manufactured over and above a ouantity of 
six thousand (6,000), the oarty of the first oart shall oay a 
royalty of Five Cents (5(3̂) oer article manufactured and sold. 

5. Party of the first oart shall have the exclusive 
right to manufacture, sell and distribute said article in the 
Unifed States or any foreign country during- the oendency of 
oatent aoolication and st all times thereafter during the entire 
life of the letters oatent, which may be issued in resoect there­
to as is hereinafter set forth. Said oarty of the first oart 
shall likewise be authorized to grant to other manufacturers 
the right to m.anufacture, oroduce and sell, in which event the 
royalty basis shall at no time be more than Five Gents (5^) oer 
article or such reduced amount (aoolicable only to other manu­
facturers) as the oarties may agree uoon after negotiation. 

4. Party of the first oart shall keeo an accurate 
record of the number of quantity of said article manufactured 
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and sold by it and shall make oayment to the oarty of the 
second oart monthly on the p.Cz!^ flay of each month for the 
number of items so manufactured and sold by it during the 
oreceding month on the royalty basis afor'eraentioped. The 
f,irs> royalty oayment shall be made on the t P ^ ^ day of 
i:S5̂ '̂??_:̂ ir:*btk_, A. D. 1950. 

5. In the event a oatent is secured by the party 
of the second oart, it will not alter, change or affect in 
any -̂̂ay this agreement exceot that the oarty of the second 
oart shall immediately on the securing of said oatent, assign 
all rights of manufacture, sale and distribution under such 
oatent or oatents or any imorovements thereon to the oarty 
of the first oart, under terms and conditions of royalty as 
are outlined in this agreement. 

6. Party of the second oart believes that he has 
a oatentable device and has aoolied for oatent thereon. In 
the event of any claim of infringem.ent of any other oarty, 
oarty of the second oart shall in all resoects coooerate 
with the oarty of the first oart in the matter of the defense 
of such infringement, but he shall not be required to oay 
any costs, attorney's fees or damages in resoect thereto. 
In the event of such claim for infringement oarty of the 
first oart may v/ithhold further oayment of royalties until 
a decision in resoect to such infringement, and uoon a de­
cision favorable to the oarties hereto shall immediately oay 
any amounts so accrued. Party of the first oart may at its 
own discretion decide whether in fact it desires to contest 
such claim of infringement, and shall not be duty-bound to 
contest the same. In the event of its decision not to so 
contest, oarty of the second oart shall at all times be 
orivileged, however, so to do. 

Party of the second oart xfill at all times warrant 
to the first oarty his title in and to said oatent. 

7. In the event no oatent is secured by the oarty 
of the second oart, said oarty of the first oart shall not be 
orejudiced by this agreement but may, at its ootion, declare 
the same null and void and continue the manufacture, market 
and sale of said item without royalty. In such event, how­
ever, oarty of the second oart shall not be under any other 
obligation to return royalty already oaid. 

8. Party of the first oart shall not be under any 
obligation to manufacture and sell any minimum number of art­
icles during any one year but shall use its best reasonable 
efforts toward the sale of said item through its usual channels. 

9. This agreement shall remain in full force and 
effect until such time as oatent is issued and thereafter 
under the same terms and conditions during the life of such 
oatent. If no oatent be issued, then party of the first oart 
may terminate as aforementioned. 

10. Party of the first oart shall be orivileged, under 
all terms and conditions hereof, after the first manufacture of 
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a "limited and reasonable numb 
to continue to manufacture and 
terms and conditions hereof, 
ever, elect not to so continue 
shall in such event notify the 
release him from the terms and 
In the event the oarty of the 
not to so continue to manufact 
at any time issued, it .shall a 
oaracjraoh 7 herein. 

er" of said useful article, 
sell exclusively under all 

It may, at its ootion, how-
to manufacture and sell and 
oarty of the second oart and 
conditions of this contract, 

first oart shall determine 
ure and sell and no oatent is 
t all times be orotected by 

IN 
their hands 
A. D. 1950. 

•7ITNES3 'JHEREOF 
and seals this 

the , the o/irties h 
oZ S ^ day of 

FROST CO. 

By 

have set 

In oresence of: 
-^zi:^sszz:^ 

(SEAL) 

/ ,y<^''<'.tC'ti-i 
(SEAL) 

7 

/ ? H ^ </^J0i/UOy^ 

(SEAL) 

Th; 
all 

; undersigned, K. G-. KOEMIG-, does hereby assign 
any anci all rights and benefits of the within contract to 
H. G-. KCENia (aforementioned) and MAR&ARET E. KOEKIG, his 
wife, as joint tenants, or the survivor of either, and not 
as tenants in common. 

Dated this 2 ^ 1950, 
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AGREEMENT 

\ FROST CO., a c o r o o r a t i o n , • :, ^̂  , 
, . -- P a r t y of t t ie F i r s t P a r t ^ - ; , 

^ • K. G. KOENIG, ' ' • . : • ' / - • • ?:-

I P a r t y , of t h e Second Par t | . r 
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